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NOTICE OF MOTION AND MOTION TO DISMISS  

PLEASE TAKE NOTICE that on July 8, 2022, at 10:00 a.m., in the courtroom of the 

Honorable Charles R. Breyer of the United States District Court for the Northern District of 

California, defendants PayPal Holdings, Inc. (“PayPal” or the “Company”), Daniel Schulman, 

John Rainey, Doug Bland, and Joseph Gallo (the “Individual Defendants,” and, with PayPal, 

“Defendants”), will, and hereby do, move to dismiss all claims in the Amended Class Action 

Complaint for Violations of the Securities Laws (the “Complaint”).  Defendants move to dismiss 

pursuant to Rules 9(b) and 12(b)(6) of the Federal Rules of Civil Procedure and the Private 

Securities Litigation Reform Act of 1995 (“PSLRA”) on the grounds that lead plaintiffs 

(“Plaintiffs”) fail to state a claim for violations of Section 10(b) of the Securities Exchange Act 

of 1934 (the “Exchange Act”) and SEC Rule 10b-5, as well as Section 20(a) of the Exchange 

Act.  Defendants’ motion is based on the Memorandum of Points and Authorities below, the 

Declaration of Geoffrey R. Chepiga and attached exhibits,1 the [Proposed] Order, the arguments 

of counsel, and any other matters properly before the Court.   

ISSUES TO BE DECIDED 

1. Should the Section 10(b) and Rule 10b-5 claims (Counts I and II) be dismissed 

because Plaintiffs have failed to adequately plead any material misleading statements 

or omissions by Defendants? 

2. Should the Section 10(b) and Rule 10b-5 claims (Counts I and II) be dismissed 

because Plaintiffs have failed to plead particularized facts giving rise to a strong 

inference of scienter that is at least as compelling as any opposing inference of 

nonfraudulent intent? 

3. Should the Section 10(b) and Rule 10b-5 claims (Counts I and II) be dismissed 

because Plaintiffs have failed to plead loss causation by linking any decline in 

PayPal’s stock price to a disclosure “correcting” any purported misstatement?  

4. Should the Section 20(a) control person claim (Count III) be dismissed because 

Plaintiffs have failed to plead a primary violation of Section 10(b)?  
 

1 References to “Ex. __” are to the Declaration of Geoffrey R. Chepiga.   

Case 3:21-cv-06468-CRB   Document 70   Filed 04/18/22   Page 5 of 26

f 

 

Find authenticated court documents without watermarks at docketalarm.com. 

https://www.docketalarm.com/


Real-Time Litigation Alerts
	� Keep your litigation team up-to-date with real-time  

alerts and advanced team management tools built for  
the enterprise, all while greatly reducing PACER spend.

	� Our comprehensive service means we can handle Federal, 
State, and Administrative courts across the country.

Advanced Docket Research
	� With over 230 million records, Docket Alarm’s cloud-native 

docket research platform finds what other services can’t. 
Coverage includes Federal, State, plus PTAB, TTAB, ITC  
and NLRB decisions, all in one place.

	� Identify arguments that have been successful in the past 
with full text, pinpoint searching. Link to case law cited  
within any court document via Fastcase.

Analytics At Your Fingertips
	� Learn what happened the last time a particular judge,  

opposing counsel or company faced cases similar to yours.

	� Advanced out-of-the-box PTAB and TTAB analytics are  
always at your fingertips.

Docket Alarm provides insights to develop a more  

informed litigation strategy and the peace of mind of 

knowing you’re on top of things.

Explore Litigation 
Insights

®

WHAT WILL YOU BUILD?  |  sales@docketalarm.com  |  1-866-77-FASTCASE

API
Docket Alarm offers a powerful API 
(application programming inter-
face) to developers that want to 
integrate case filings into their apps.

LAW FIRMS
Build custom dashboards for your 
attorneys and clients with live data 
direct from the court.

Automate many repetitive legal  
tasks like conflict checks, document 
management, and marketing.

FINANCIAL INSTITUTIONS
Litigation and bankruptcy checks 
for companies and debtors.

E-DISCOVERY AND  
LEGAL VENDORS
Sync your system to PACER to  
automate legal marketing.


