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- 1 Q. PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.
2 A Paul G. Scheuerman, 3915 Rawhide Road, Rocklin, CA 956677,
- 3
- 4 @  ARE YOU THE SAME PAUL G. SCHEUERMAN WHO
o B PREVIOUSLY FILED INITIAL TESTIMONY IN WHAT HAS
6 BECOME ENOWN AS THE 100 DAYS EVIDENCE PROCEEDING,
= 7 ON BEHALF OF THE CITY OF BURBANEK, CALIFORNIA
o 8 (“BURBANEK"), CITY OF GLENDALE, CALIFORNIA
9 (“GLENDALE"”) AND TURLOCK IRRIGATION DISTRICT
. 10 (“TURLOCE"™)?
- 11 A.  Yes, I submitted Initial Testimony on March 3, 2002 on behalf of
12 Glendale, Burbank and Turlock (Hundred Days Exhibits BGT-1), and
“ 13 Reply Testimony on March 20, 2003 on behalf of Burbank and Turlock
L 14 {Hundred Days Exhibit BGT-20), and separately on behalf of Glendale
15 (Hundred Days Exhibit BGT-21) in the 100 Days Evidence proceeding.
- 16
a 17 §. PLEASE DESCRIBE YOUR PROFESSIONAL QUALIFICATIONS
- 18 AND YOUR PREVIOUS ENGAGEMENTS ON BEHALF OF THE
19 CITY OF GLENDALE, CALIFORNIA (“"GLENDALE").
= 20 A. Ihave over 30 years of professional experience as an electrical engineer

working in the eleetric utility industry. I have worked with both investor

owned and publicly owned utilities. Prior to starting my own company,
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Scheuerman Consulting, in 1999, [ was employed by R. W. Beck Inc.,
working in its Sacramento office for over 19 yvears. Previous to that, I was
employed by the Delmarva Power and Light Company for twelve years,
My work experience includes areas such as developing and negotiating
interconnection and other agreements between utilities, power marketing,
resource feasibility analysis for both conventional and hydro projects,
system operations studies, load forecasting, and distribution, transmission
and interconnection planning. I am a graduate of Washington University,
St. Louis, Missouri, and have a Bachelor of Science degree in Electrical
Engineering. | am a registered professional engineer in the states of

California and Delaware.

I was engaged initially by Glendale to analyze certain issues and present
testimony based on my analysis in the refund proceedings arising out of
the failure of California’s organized wholesale spot markets in 2000-2001
{Docket Nos. ELO0-85-045, et al). In preparation for presenting my
previously filed testimony, I became familiar with the facilities that make
up (Glendale’s system, as well as Glendale’s operation of those facilities. I
am also familiar with Glendale’s transactions in California Independent
System Operator ("CA I50") spot markets, and throughout the Western

United States during the period January 1, 2000 through June 20, 2001
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= 1 as the result of preparation of the testimony I filed in the 100 Days
2 proceeding.
r ]
3
- 4 I. OVERVIEW
)
-
6 Q. PLEASE STATE THE PURPOSE OF YOUR TESTIMONY IN THIS
- 7 PROCEEDING.
= 8 A Inits June 25, 2003, Partnerships and Alliances Show Cause Order
9 (Order to Show Cause Concerning Gaming and/or Anomalous Market
p
10 Behavior Through the Use of Partnerships, Alliances or Other
- 11 Arrangemnent and Directing Submission of Information) in Enron Power
12 Marketing, Inc,, et al., 103 FERC § 61,346 (2008), the Commission
-
13 concludes (at P42):
- 14 Based on the analysis provided in the Staff Final Report
15 and the evidence described in the Staff Final Report, . . .
16 that Enron and the other entities with whom it had
- 17 partnership, alliance or other arrangements like those
18 deseribed above appear to have jointly engaged in market
19 manipulation schemes that had profound adverse impacts
- 20 on market outcomes, and that violated the ISO and PX
21 tariffs. . ..
22
il
23 The Commission identifies Glendale as one of the “other entities” with
o 24 which Enron had “arrangements” (Partnership Order at P31 n.49).
= 25 Finally, the Commission draws an identical conclusion with respect to
-
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Glendale's Power Marketing Services Agreement with Coral Power LLC

{(Partnership Order at PP43-44).

The purpose of this testimony is to examine the analysis and evidence
presented in the Final Staff Report (*Final Report on Price Manipulation
in Western Markets” issued in Docket No. PA02-2-000 -- Fact Finding
Investigation of Potential Manipulation of Electric and Natural Gas Prices
on March 26, 2003), together with the evidence concerning the actual
operation of Glendale's business relationships with Enron and Coral, to
determine whether any of the allegations advanced by the Commission's

Staff (and by the California Parties) are factually supported.

PLEASE SUMMARIZE YOUR CONCLUSIONS.

As [ will describe in greater detail later in this testimony, Glendale is a
relatively well-resourced, vertically-integrated municipal utility. The
nature and characteristics of Glendale's mix of generation, transmission
and contractual resources are largely the result of Glendale's need for salf-
sufficiency in the wholesale environment in which it operated prior to the
two great watershed restructuring events of 1996 - the FERC's adoption
of Order No. 888, and the California Legislature's adoption of AB 1890,

California’s utility industry restructuring initiative.
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