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- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -X 

 
 
 
 

Docket No.: _____(        ) 
 
 

 

 

COMPLAINT 

Plaintiffs Government Employees Insurance Company, GEICO Indemnity Company, 

GEICO General Insurance Company and GEICO Casualty Company (collectively, “GEICO” or 

“Plaintiffs”), as and for their Complaint against Defendants, NYRX Pharmacy, Inc., Yuriy 

Avulov, and John Doe Nos. “1” through “5” (collectively, the “Defendants”), hereby allege as 

follows:  

Case 1:20-cv-05821-BMC   Document 1   Filed 12/01/20   Page 1 of 52 PageID #: 1

f 

 

Find authenticated court documents without watermarks at docketalarm.com. 

https://www.docketalarm.com/


2 
 

NATURE OF THE ACTION 

1. This action seeks to terminate an on-going fraudulent scheme perpetrated against 

GEICO by the Defendants who have exploited the New York “No-Fault” insurance system by 

submitting more than $4.6 million in fraudulent billing to GEICO for medically unnecessary 

pharmaceuticals dispensed to individuals involved in automobile accidents and eligible for 

insurance coverage under policies of insurance issued by GEICO (the “Insureds”).  

2. The fraudulent scheme was spearheaded by Yuriy Avulov (“Avulov”) who used, 

and continues to use, NYRX Pharmacy, Inc. (“NYRX Pharmacy”) to submit thousands of 

fraudulent No-Fault insurance charges seeking payment for a set of specifically targeted, 

medically unnecessary “pain relieving” topical pain prescription drug products, primarily in the 

form of Diclofenac Sodium Gel, Lidocaine 5% Ointment and Lidocaine 5% Patches 

(collectively, the “Fraudulent Topical Pain Products”), as well as various oral medications, 

primarily in the form of oral pain relievers and muscle relaxants (together with the Fraudulent 

Topical Pain Products, the “Fraudulent Pharmaceuticals”).  

3. To effectuate the scheme, NYRX Pharmacy and its owner Avulov (collectively, 

the “Pharmacy Defendants”) entered into illegal, collusive agreements with prescribing 

healthcare providers (collectively, the “Prescribing Providers”) and unlicensed laypersons (the 

“Clinic Controllers”) who work at or are associated with various multidisciplinary medical 

clinics that almost exclusively treat No-Fault patients (the “No-Fault Clinics”). Pursuant to these 

illegal, collusive agreements, the Pharmacy Defendants steered the Prescribing Providers and 

Clinic Controllers to prescribe and direct large volumes of prescriptions for the targeted 

Fraudulent Topical Pain Products to NYRX Pharmacy, in place of other effective, but much less 

costly prescription and non-prescription drug products.   
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4. The Pharmacy Defendants intentionally dispensed the targeted pharmaceutical 

products without regard to genuine patient care in order to financially enrich themselves through 

egregiously inflated charges submitted to GEICO. For example, billing from NYRX Pharmacy 

typically ranged from $1,179.00 to $2,358.00 for a single tube of Diclofenac Gel 3%, with 

charges at times exceeding $3,500.00 for a single tube; from $380.50 to $1,522.00 for a single 

tube of Lidocaine 5% Ointment, with charges at times exceeding $1,900.00; and from $308.10 to 

$925.20 for a prescription of Lidocaine 5% Patch.   

5. The Pharmacy Defendants’ scheme not only inflated the charges submitted to 

GEICO and other insurers, but also posed serious risks to the patients’ health as the Fraudulent 

Pharmaceuticals were prescribed and dispensed in predetermined fashion, without regard to 

genuine patient care, and without regard to proper documentation or with documentation that 

was inconsistent with the medications actually prescribed and dispensed.  

6. By this action, GEICO seeks to recover more than $434,000.00 that the Pharmacy 

Defendants stole from it, along with a declaration that GEICO is not legally obligated to pay 

reimbursement to NYRX Pharmacy of over $3,441,000.00 in pending fraudulent No-Fault 

claims that the Pharmacy Defendants submitted or caused to be submitted through NYRX 

Pharmacy because:  

(i) NYRX Pharmacy billed for pharmaceutical products that were prescribed 
and dispensed pursuant to predetermined fraudulent protocols designed to 
exploit the patients for financial gain, without regard for genuine patient 
care;  
 

(ii) the Pharmacy Defendants participated in illegal, collusive relationships in 
which the Pharmacy Defendants steered the Prescribing Providers and 
Clinic Controllers to direct illegal prescriptions for the Fraudulent 
Pharmaceuticals to NYRX Pharmacy in exchange for unlawful kickbacks 
and other financial incentives;  

 

Case 1:20-cv-05821-BMC   Document 1   Filed 12/01/20   Page 3 of 52 PageID #: 3

f 

 

Find authenticated court documents without watermarks at docketalarm.com. 

https://www.docketalarm.com/


4 
 

(iii) the Pharmacy Defendants intentionally targeted a specific set of 
pharmaceutical products (i.e., the Fraudulent Topical Pain Products) that 
NYRX Pharmacy dispensed in large volumes to Insureds with exorbitant 
charges, in place of other effective, less costly pharmaceuticals in order to 
inflate the charges to GEICO; and 

 
(iv) the Pharmacy Defendants made and continue to make false and fraudulent 

misrepresentations to GEICO by submitting or causing to be submitted 
charges for the Fraudulent Pharmaceuticals dispensed by NYRX 
Pharmacy pursuant to illegal, invalid and duplicitous prescriptions. 

 
7. The Defendants fall into the following categories: 

(i) NYRX Pharmacy is a New York corporation engaged in a fraudulent 
scheme in which it dispensed the Fraudulent Pharmaceuticals in order to 
submit to GEICO and other New York automobile insurers claims for 
reimbursement of No-Fault Benefits to which it is not entitled;  

 
(ii) Avulov is the record owner of NYRX Pharmacy; and  

 
(iii) John Doe Nos. “1” through “5” are persons and entities, presently not 

identifiable, who along, with the Pharmacy Defendants, participated in the 
operation and control of NYRX Pharmacy, including facilitating the 
illegal, collusive agreements with the Prescribing Providers and Clinic 
Controllers.  

 
8. The Pharmacy Defendants’ scheme began in 2018. As discussed more fully 

below, the Pharmacy Defendants at all times have known that: (i) the billed-for pharmaceutical 

products were prescribed and dispensed pursuant to predetermined fraudulent protocols designed 

to exploit the patients for financial gain, without regard for genuine patient care; (ii) the 

Pharmacy Defendants participated in illegal, collusive agreements in which they steered the 

Prescribing Providers and Clinic Controllers to direct illegal prescriptions for the Fraudulent 

Pharmaceuticals to NYRX Pharmacy in exchange for unlawful kickbacks and other financial 

incentives; (iii) the Pharmacy Defendants intentionally targeted a specific set of pharmaceutical 

products (i.e., the Fraudulent Topical Pain Products) that NYRX Pharmacy dispensed in large 

volumes to Insureds with exorbitant charges, in place of other effective, less costly 
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pharmaceuticals; and (iv) the Pharmacy Defendants made and continue to make false and 

fraudulent misrepresentations to GEICO by submitting or causing to be submitted charges for the 

Fraudulent Pharmaceuticals dispensed by NYRX Pharmacy pursuant to illegal, invalid, and 

duplicitous prescriptions.  

9. Based on the foregoing, NYRX Pharmacy does not now have – and has never had 

– any right to be compensated for the Fraudulent Pharmaceuticals allegedly dispensed to GEICO 

Insureds. The chart attached hereto as Exhibit “1” sets forth the fraudulent claims that have been 

identified to date which the Pharmacy Defendants submitted, or caused to be submitted, to 

GEICO using the United States mails. As a result of the Pharmacy Defendants’ scheme, GEICO 

has incurred damages of approximately $434,000.00. 

THE PARTIES 
 

I. Plaintiffs 

10. Plaintiffs Government Employees Insurance Company, GEICO Indemnity 

Company, GEICO General Insurance Company and GEICO Casualty Company are Maryland 

corporations with their principal places of business in Chevy Chase, Maryland. GEICO is 

authorized to conduct business and to issue automobile insurance policies in New York. 

II. Defendants 

11. Defendant NYRX Pharmacy is a New York corporation, incorporated on or about 

June 19, 2018, with its principal place of business at 179-07 Union Turnpike, Fresh Meadows, 

New York.  

 
12. NYRX Pharmacy was registered as a pharmacy with the New York State 

Department of Education on August 17, 2018, but is no longer registered as an active pharmacy.  

Case 1:20-cv-05821-BMC   Document 1   Filed 12/01/20   Page 5 of 52 PageID #: 5

f 

 

Find authenticated court documents without watermarks at docketalarm.com. 

https://www.docketalarm.com/


Real-Time Litigation Alerts
  Keep your litigation team up-to-date with real-time  

alerts and advanced team management tools built for  
the enterprise, all while greatly reducing PACER spend.

  Our comprehensive service means we can handle Federal, 
State, and Administrative courts across the country.

Advanced Docket Research
  With over 230 million records, Docket Alarm’s cloud-native 

docket research platform finds what other services can’t. 
Coverage includes Federal, State, plus PTAB, TTAB, ITC  
and NLRB decisions, all in one place.

  Identify arguments that have been successful in the past 
with full text, pinpoint searching. Link to case law cited  
within any court document via Fastcase.

Analytics At Your Fingertips
  Learn what happened the last time a particular judge,  

opposing counsel or company faced cases similar to yours.

  Advanced out-of-the-box PTAB and TTAB analytics are  
always at your fingertips.

Docket Alarm provides insights to develop a more  

informed litigation strategy and the peace of mind of 

knowing you’re on top of things.

Explore Litigation 
Insights

®

WHAT WILL YOU BUILD?  |  sales@docketalarm.com  |  1-866-77-FASTCASE

API
Docket Alarm offers a powerful API 
(application programming inter-
face) to developers that want to 
integrate case filings into their apps.

LAW FIRMS
Build custom dashboards for your 
attorneys and clients with live data 
direct from the court.

Automate many repetitive legal  
tasks like conflict checks, document 
management, and marketing.

FINANCIAL INSTITUTIONS
Litigation and bankruptcy checks 
for companies and debtors.

E-DISCOVERY AND  
LEGAL VENDORS
Sync your system to PACER to  
automate legal marketing.


