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UNITED STATES DISTRICT COURT 

EASTERN DISTRICT OF NEW YORK 

 

ASHLEY WILSON, Individually and on behalf 

of all others similarly situated, 

 

Plaintiff, 

 

v. 

 

PELOTON INTERACTIVE, INC., JOHN 

FOLEY, AND JILL WOODWORTH, 

 

 

Defendants. 

 

Case No. 

 

CLASS ACTION COMPLAINT FOR 

VIOLATION OF THE FEDERAL 

SECURITIES LAWS  

 

JURY TRIAL DEMANDED 

 

CLASS ACTION 

 

Plaintiff Ashley Wilson (“Plaintiff”), individually and on behalf of all other persons 

similarly situated, by Plaintiff’s undersigned attorneys, for Plaintiff’s complaint against 

Defendants (defined below), alleges the following based upon personal knowledge as to Plaintiff 

and Plaintiff’s own acts, and information and belief as to all other matters, based upon, inter alia, 

the investigation conducted by and through Plaintiff’s attorneys, which included, among other 

things, a review of the defendants’ public documents, and announcements made by defendants, 

United States Securities and Exchange Commission (“SEC”) filings, wire and press releases 

published by and regarding Peloton Interactive, Inc. (“Peloton” or the “Company”), analysts’ 

reports and advisories about the Company, and information readily obtainable on the Internet. 
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Plaintiff believes that substantial evidentiary support will exist for the allegations set forth herein 

after a reasonable opportunity for discovery. 

NATURE OF THE ACTION 

1. This is a federal securities class action on behalf of all persons and entities who 

purchased or otherwise acquired the publicly traded securities of Peloton between September 11, 

2020 and April 16, 2021, inclusive (the “Class Period”). Plaintiff seeks to recover compensable 

damages caused by Defendants’ violations of the federal securities laws under the Securities 

Exchange Act of 1934 (the “Exchange Act”). 

JURISDICTION AND VENUE 

2. The claims asserted herein arise under and pursuant to §§10(b) and 20(a) of the 

Exchange Act (15 U.S.C. §78j(b) and §78t(a)) and Rule 10b-5 promulgated thereunder by the 

SEC (17 C.F.R. §240.10b-5). 

3. This Court has jurisdiction over the subject matter of this action under 28 U.S.C. 

§1331 and §27 of the Exchange Act. 

4. Venue is proper in this judicial district pursuant to §27 of the Exchange Act (15 

U.S.C. §78aa) and 28 U.S.C. §1391(b) as the alleged misstatements entered and subsequent 

damages took place within this judicial district. 

5. In connection with the acts, conduct and other wrongs alleged in this Complaint, 

Defendants, directly or indirectly, used the means and instrumentalities of interstate commerce, 

including but not limited to, the United States mail, interstate telephone communications and the 

facilities of the national securities exchange. 
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PARTIES 

6. Plaintiff, as set forth in the accompanying certification incorporated by reference 

herein, purchased Peloton securities during the Class Period and was economically damaged 

thereby. 

7. Defendant Peloton provides interactive fitness products such as the Peloton Bike 

and the Peloton Tread+ and Tread, which include touchscreens that stream live and on-demand 

classes. Peloton also provides connected fitness subscriptions and access to all live and on-

demand classes. Peloton is a Delaware corporation with its headquarters located at 125 West 25th 

Street, 11th Floor, New York, NY 10001. Peloton’s securities are traded on NASDAQ under the 

ticker “PTON.”  

8. Defendant John Foley (“Foley”) has been the Chief Executive Officer (“CEO”) of 

Peloton throughout the Class Period. 

9. Defendant Jill Woodworth (“Woodworth”) has been the Chief Financial Officer of 

Peloton (“CFO”) throughout the Class Period. 

10. Defendants Foley and Woodworth are sometimes referred to herein as the 

“Individual Defendants.” 

11. Each of the Individual Defendants: 

(a) directly participated in the management of the Company; 

(b) was directly involved in the day-to-day operations of the Company at the highest 

levels; 

(c) was privy to confidential proprietary information concerning the Company and its 

business and operations; 

Case 1:21-cv-02369   Document 1   Filed 04/29/21   Page 3 of 21 PageID #: 3

f 

 

Find authenticated court documents without watermarks at docketalarm.com. 

https://www.docketalarm.com/


 

4 

(d) was directly or indirectly involved in drafting, producing, reviewing and/or 

disseminating the false and misleading statements and information alleged herein; 

(e) was directly or indirectly involved in the oversight or implementation of the 

Company’s internal controls; 

(f) was aware of or recklessly disregarded the fact that the false and misleading 

statements were being issued concerning the Company; and/or  

(g) approved or ratified these statements in violation of the federal securities laws. 

12. The Company is liable for the acts of the Individual Defendants and its employees 

under the doctrine of respondeat superior and common law principles of agency because all of 

the wrongful acts complained of herein were carried out within the scope of their employment. 

13. The scienter of the Individual Defendants and other employees and agents of the 

Company is similarly imputed to the Company under respondeat superior and agency principles. 

14. The Company and the Individual Defendants are referred to herein, collectively, as 

the “Defendants.” 

SUBSTANTIVE ALLEGATIONS 

Background 

15. Peloton launched the Tread+ treadmill in 2018. At that time, it was called the 

“Tread.” The Company renamed its signature treadmill in September 2020 to “Tread +.”  

 Materially False and Misleading Statements 

16. On September 11, 2020, Peloton filed its annual report on Form 10-K with the SEC 

for the year ended June 30, 2020 (“2020 10-K”). The 2020 10-K was signed by Defendants Foley 

and Woodworth. Attached to the 2020 10-K were certifications pursuant to the Sarbanes-Oxley 

Act of 2002 (“SOX”) signed by Defendants Foley and Woodworth attesting to the accuracy of 

financial reporting, the disclosure of any material changes to the Company’s internal control over 
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financial reporting and the disclosure of all fraud. The 2020 10-K discussed the design of 

Peloton’s products, stating in relevant part: 

Our products and services may be affected from time to time by design and 

manufacturing defects that could adversely affect our business and result in 

harm to our reputation. 

 

We offer complex hardware and software products and services that can be affected 

by design and manufacturing defects. Sophisticated operating system software and 

applications, such as those offered by us, often have issues that can unexpectedly 

interfere with the intended operation of hardware or software products. Defects may 

also exist in components and products that we source from third parties. Any such 

defects could make our products and services unsafe, create a risk of environmental 

or property damage and personal injury, and subject us to the hazards and 

uncertainties of product liability claims and related litigation. In addition, from time 

to time we may experience outages, service slowdowns, or errors that affect our 

fitness and wellness programming. As a result, our services may not perform as 

anticipated and may not meet customer expectations. There can be no assurance 

that we will be able to detect and fix all issues and defects in the hardware, software, 

and services we offer. Failure to do so could result in widespread technical and 

performance issues affecting our products and services and could lead to claims 

against us. We maintain general liability insurance; however, design and 

manufacturing defects, and claims related thereto, may subject us to judgments or 

settlements that result in damages materially in excess of the limits of our insurance 

coverage. In addition, we may be exposed to recalls, product replacements or 

modifications, write-offs of inventory, property and equipment, or intangible 

assets, and significant warranty and other expenses such as litigation costs and 

regulatory fines. If we cannot successfully defend any large claim, maintain our 

general liability insurance on acceptable terms, or maintain adequate coverage 

against potential claims, our financial results could be adversely impacted. Further, 

quality problems could adversely affect the experience for users of our products 

and services, and result in harm to our reputation, loss of competitive advantage, 

poor market acceptance, reduced demand for our products and services, delay in 

new product and service introductions, and lost revenue. 

17. The 2020 10-K discussed regulatory disputes and other proceedings, stating in 

relevant part: 

From time to time, we may be subject to legal proceedings, regulatory disputes, 

and governmental inquiries that could cause us to incur significant expenses, 

divert our management’s attention, and materially harm our business, financial 

condition, and operating results. 

 

From time to time, we may be subject to claims, lawsuits, government 

investigations, and other proceedings involving products liability, competition and 
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