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Lead Plaintiff Saul Kassin and Named Plaintiffs Craig Scoggin, Surinder Chandok, and 

Leslie Rose (“Plaintiffs”), individually and on behalf of all others similarly situated, for their 

Complaint against Defendants Tilray, Inc. and Brendan Kennedy, allege the following based on 

personal knowledge as to themselves and their own acts and information and belief as to all other 

matters.  

I. INTRODUCTION1 

1. This is a securities class action brought on behalf of all persons who purchased 

Tilray common stock on the NASDAQ from January 16, 2019 through March 2, 2020, both dates 

inclusive (“Class Period”), and who held such shares through at least one corrective disclosure. 

Excluded from the Class are (i) Defendants, (ii) officers and directors of Tilray and Privateer 

Holdings, Inc. (“Privateer”), and any subsidiaries thereof, (iii) the family members, heirs, assigns, 

and legal representatives of all persons set out in (i) and (ii), and (iv) all entities controlled by the 

persons set out in (i)-(ii). 

2. For years, Kennedy has been telling anyone who will listen that the current upstart 

cannabis companies – Tilray and its competitors – are in a struggle whose three or four winners 

will dominate a $200 billion per year market. Kennedy wants to lead one of those companies and 

saw that the best way forward was to merge with another large company. But for that, he needed 

to personally control Tilray. To convince investors to give him personal control, Kennedy 

misstated financial metrics which overstated Tilray’s stability and suggested it was reaching its 

business goals – key factors for a company in an industry that has only existed for a few years. 

Even as he was securing personal control, Kennedy was negotiating a merger with another 

cannabis almost exactly Tilray’s size, Aphria Inc. The combined company would be the largest 

 
1 All emphases are added. All quotations from written sources with Canadian or UK spelling 

have been edited to American spelling.  

Case 1:20-cv-03459-PAC   Document 95   Filed 12/03/21   Page 4 of 72

f 

 

Find authenticated court documents without watermarks at docketalarm.com. 

https://www.docketalarm.com/


2 

cannabis company by revenues in the world, positioning it to become one of those three or four 

market leaders. Kennedy offered Aphria a deal that was not particularly favorable to Tilray’s 

shareholders – but made Kennedy the combined company’s CEO. With personal control over 

Tilray, Kennedy could have delivered on the offer. But he never got a chance, because the 

discussions were culminating in early March 2020 and collapsed with COVID-19. 

3. In July 2018, Tilray held an IPO that left more than 80% of its shares in the hands 

of its controlling shareholder Privateer, a private equity fund which, by the beginning of the Class 

Period, only held Tilray shares. About half of the remaining shares were freely tradable; the other 

half, a mere 10% of its total shares, were subject to a lockup agreement. 

4. In January 2019, that lockup on the remaining 10% expired and the shares were 

freely tradeable. Adding only 10% of Tilray’s shares to its float caused its stock price to fall 17% 

in one day.  

5. To keep Tilray’s stock price from falling further and to secure additional benefits, 

Defendants caused Tilray to enter into, and touted, a purported co-branding deal with one of the 

world’s largest brand owners, Authentic Brands Group (“ABG”). Kennedy boasted that the deal 

was a strategic masterstroke that followed long discussions between the two companies, 

culminating in a month’s intense negotiations. He claimed that the deal was worth the more than 

$100 million Tilray had paid for it, and Tilray’s financial statements carried the ABG Agreement 

at the full consideration Tilray paid for it. He also told investors that ABG had vetted Tilray and, 

by conferring its seal of approval, showed Tilray had a great deal to offer leading brands.  

6. Not remotely. Kennedy and Tilray’s other representative had spent mere days 

negotiating, and conducting due diligence for, the ABG Agreement. According to one insider, 

Kennedy caused Tilray to enter into the ABG agreement for one main reason: to “prop up Tilray’s 

stock [price].” Tilray’s own branding experts protested that the deal offered far less to Tilray than 
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