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- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

ARCESIUM LLC,
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ADVENT SOFTWARE, INC. and SS&C
TECHNOLOGIES HOLDINGS, INC.,
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COMPLAINT
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Arcesium LLC (“Arcesium”) brings this complaint against Advent Software, Inc.

(“Advent” d/b/a SS&C Advent) and SS&C Technologies Holdings, Inc. (“SS&C” and, together

with Advent, “Defendants”).
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Introduction: Defendants’ Anticompetitive And Unlawful Conduct

1. Defendants and Arcesium compete to provide middle- and back-office post-trade

technology support solutions to asset managers, notably to major hedge funds and hedge fund

administrators. This lawsuit challenges Defendants’ attempts to prevent and destroy competition

in this industry. Defendants’ actions violate the antitrust laws, the laws against interference with

business relations, and Arcesium’s contractual rights.

2. Defendants offer accounting software known as Geneva that is widely used by

asset managers. Arcesium and Advent entered into a “Reseller Agreement” in 2015 (the “2015

Agreement”), allowing Arcesium to resell Geneva by integrating it into the solutions that

Arcesium offers its customers. The 2015 Agreement eliminated the need for Arcesium’s

customers to negotiate with Defendants for their own licenses to use Geneva. It also allowed

Arcesium’s customers to take advantage of Arcesium’s superior post-trade solutions while

relying on Arcesium for service and support of Geneva.

3. Crucially, the 2015 Agreement grants Arcesium robust rights to continue

providing Geneva and support for Geneva to its existing customers should the 2015 Agreement

expire or be terminated (the “Continuation Rights”). The Continuation Rights were and are

business-critical for Arcesium and its customers, because changing from one accounting

software solution to another is extremely difficult and disruptive for an asset manager. Such a

change would disrupt not only the customer’s portfolio accounting, but also its ability to perform

post-trade tasks that draw on the customer’s accounting information. The Continuation Rights

thus provide a critical contractual guarantee to Arcesium and its customers that they can avoid

such difficulty and disruption.
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4. Defendants’ publicly stated goal is to “take over the world” and be “the world’s

dominant platform” for post-trade technology solutions.1 Consistent with that goal, Defendants

have adopted a strategy that seeks to undermine Arcesium’s ability to compete and would

destroy Arcesium’s Continuation Rights. Specifically:

 In October 2019, Defendants notified Arcesium they did not intend to renew the
2015 Agreement.

 Defendants then engaged in sham negotiations to renew the 2015 Agreement,
proposing commercially unreasonable terms that were plainly impossible for
Arcesium to accept—including a supracompetitive royalty fee and a provision
that would prohibit Arcesium from marketing to current customers of Advent or
SS&C.

 Following expiration of the 2015 Agreement, which triggered Arcesium’s
Continuation Rights, Defendants invented a pretextual claim that Arcesium had
acted in violation of its Continuation Rights. Defendants made this pretextual
claim just as the critical license rights to Geneva were set to expire for both
Arcesium and certain major customers of Arcesium.

 On that pretext, and without providing Arcesium an opportunity to cure the
purported breach, Defendants unilaterally purported to terminate Arcesium’s
Continuation Rights; refused to issue license keys needed to access the software;
and shut down access to a critical Geneva customer support portal.

 Defendants started proposing restrictions in other companies’ Geneva licenses
that would bar those companies from doing business with Arcesium.

5. The actual and potential disruption caused by Defendants’ unlawful conduct and

breach of contract is enormous—for Arcesium, its customers, and the market. In light of

Defendants’ conduct, Arcesium is compelled to ask the Court:

 to issue an injunction requiring Defendants to perform under the 2015 Agreement
and specifically to respect Arcesium’s Continuation Rights, including, but not
limited to, by providing the license keys necessary to enable Arcesium’s
continued support of its existing customers;

1 Hartford Business Journal, “SS&C enjoys success but wants billions more,” March 21, 2011,
https://www.hartfordbusiness.com/article/ssc-enjoys-success-but-wants-billions-more-windsor-software-behemoth-
eyes-new-acquisitions (last visited June 7, 2020); see also SS&C October 27, 2016 Q3 2016 Earnings Call,
available at https://seekingalpha.com/article/4016258-ss-and-c-technologies-holdings-ssnc-q3-2016-results-
earnings-call-transcript.
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 to issue an injunction barring Defendants from interfering with Arcesium’s
relationships with its current customers, and with its efforts to land new
customers; and

 to award money damages to Arcesium based on Defendants’ anticompetitive
conduct, their interference with Arcesium’s customer relationships, and their
breach of the 2015 Agreement.

6. The remedies Arcesium seeks are needed to maintain and restore fair competition,

and to protect Arcesium, its customers, and the marketplace against Defendants’ illegal and

anticompetitive activities. Arcesium is filing this Complaint today and anticipates seeking

preliminary relief via motion in the near term.

Parties

7. Plaintiff Arcesium is a limited liability company incorporated in the state of

Delaware, with its principal place of business at 1166 Avenue of the Americas, Fourth Floor,

New York, New York 10036.

8. Defendant Advent is a corporation incorporated in the state of Delaware, with its

principal place of business at 600 Townsend Street, Suite 500, San Francisco, California 94103.

Advent was purchased by SS&C on or around July 8, 2015, and is now a wholly-owned

subsidiary of SS&C, doing business under the name SS&C Advent.

9. Defendant SS&C is a corporation incorporated in the state of Delaware, with its

principal place of business at 80 Lamberton Road, Windsor, Connecticut 06095.

Jurisdiction And Venue

10. This Court has subject matter jurisdiction over this action under 28 U.S.C. § 1337

(commerce and antitrust regulation) and 28 U.S.C. § 1331 (federal question), as this action arises

in part under the Sherman Act, 15 U.S.C. §§ 1, 2, and the Clayton Act, 15 U.S.C. §§ 13, 14.
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