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UNITED STATES DISTRICT COURT 
SOUTHERN DISTRICT OF NEW YORK 

 
       
      ) 
WILLIAM CHASTKA,   ) 
      ) Civil Action No. ___________ 
  Plaintiff,   )   
      )  
  v.    )   
      ) 
INTERNATIONAL BUSINESS  ) 
MACHINES CORP.    ) 
      ) 
  Defendant.   ) 
      ) 
 

COMPLAINT 
 

1. Plaintiff William Chastka worked for Defendant International Business 

Machines Corporation (hereinafter “IBM”).  He has attempted to bring a claim against 

IBM in arbitration for discrimination under the Age Discrimination in Employment Act 

(“ADEA”), as amended, 29 U.S.C. § 621 et seq., in connection with the termination of 

his employment.  His claim was timely under the ADEA, pursuant to the single filing, or 

“piggybacking”, rule that allows plaintiffs in discrimination cases to refer to earlier 

classwide administrative charges of discrimination for statute of limitations purposes.  

However, IBM has taken the position that its arbitration agreement does not allow for 

the “piggybacking” rule and thus Plaintiff cannot pursue his claim under the ADEA.  IBM 

has also sought to enforce strictly a confidentiality clause in its arbitration agreement, 

which undermines the ability of employees, such as Plaintiff here, from enforcing their 

rights under anti-discrimination statutes. 
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2. Plaintiff thus seeks a declaration in this action that these provisions of 

IBM’s arbitration agreement are unenforceable.  This action is brought pursuant to the 

federal Declaratory Judgment Act, 28 U.S.C. §§ 2201-02. 

II. PARTIES 

3. Plaintiff William Chastka resides in Arlington, Virginia.  Plaintiff was 

formerly employed by IBM and has attempted to bring a claim of age discrimination 

against IBM under the ADEA. 

4. Defendant International Business Machines Corp. is a New York 

corporation with its principal place of business in Armonk, New York.  IBM is a 

multinational technology company that offers services and goods ranging from 

computing, cloud platforms, advanced analytics tools, and others.  

III. JURISDICTION AND VENUE 

5. This Court has general federal question jurisdiction over this matter 

pursuant to 28 U.S.C. § 1331, because Plaintiff has brought a claim pursuant to the 

Federal Declaratory Judgment Act, 28 U.S.C. §§ 2201-02.  An actual controversy exists 

between the parties within the meaning of 28 U.S.C. § 2202 that is of sufficient 

immediacy and reality to warrant declaratory relief. This action concerns whether 

Plaintiff may arbitrate a federal claim under the ADEA and whether certain provisions of 

Defendant’s arbitration provision are enforceable.  Jurisdiction is therefore proper under 

28 U.S.C. § 1331. 

6. The Southern District of New York is the proper venue for this action 

pursuant to 28 U.S.C. § 1391(b)(1) because IBM’s principal place of business is in 

Armonk, New York. 
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IV. STATEMENT OF FACTS 

7. Plaintiff worked for IBM for approximately 15 years until his layoff in 2017 

at the age of 65.  He worked for IBM as a Sales Leader.  

8. Plaintiff contends that he fell victim to a years-long companywide 

discriminatory scheme implemented by IBM’s top management to build a younger 

workforce, by reducing its population of older workers in order to make room for the 

hiring of younger workers.   

9. This discriminatory scheme is detailed in the Second Amended Complaint 

in the matter of Rusis et al. v. International Business Machines Corp., C.A. No. 18-cv-

08434 (S.D.N.Y.) (Dkt. 179), a class and collective action pending in this district, 

brought under the Age Discrimination in Employment Act (“ADEA”), as amended, 29 

U.S.C. § 621 et seq.  Briefly stated, in Rusis, the plaintiffs allege that IBM has pushed 

out thousands of older workers over a several year period, while hiring younger workers 

(which the company often refers to as “Early Professional Hires” or “New Collar” 

workers), in order to better compete with newer technology companies, such as Google, 

Facebook, Amazon, and others. 

10. Indeed, IBM has been investigated for age discrimination by the Equal 

Employment Opportunity Commission (“EEOC”).  Following a multi-year investigation, 

on August 31, 2020, the EEOC issued a classwide determination in which it found 

reasonable cause to believe that IBM discriminated against older employees during the 

period 2013 to 2018.  In its determination letter, the EEOC noted that it had uncovered 

“top-down messaging from IBM’s highest ranks directing managers to engage in an 

aggressive approach to significantly reduce the headcount of older workers to make 
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room for Early Professional Hires.” The EEOC revealed that it had analyzed data from 

across the company and that it was primarily older workers (more than 85%) who were 

in the total potential pool of those employees considered for layoff. The EEOC stated in 

its determination letter that its conclusion was supported by dozens of interviews it had 

conducted across the company, as well as analysis of data, and it rejected IBM’s 

attempt to justify and defend the layoffs of the 58 charging parties, whose claims had 

been consolidated for investigation, through individualized explanations.   

11. When it laid off employees, IBM avoided providing disclosures of the ages 

of employees who had been laid off and those not laid off (and other related 

information), as required by the Older Workers’ Benefits Protections Act (“OWBPA”), 29 

U.S.C. § 626(f)(1)(H), by not including a waiver of ADEA claims in the release that it 

asked the employees to sign.  Instead, it offered the employees subject to layoff a very 

modest severance payment in exchange for a waiver of almost all legal claims, other 

than a claim under the ADEA.  The agreement provided, however, that if the employee 

chose to pursue a claim under the ADEA, it would need to be in individual arbitration.  

12. Plaintiff signed this arbitration agreement and later proceeded to attempt 

to pursue a claim of discrimination under the ADEA in arbitration.  

13. The arbitration agreement includes a provision that states: “To initiate 

arbitration, you must submit a written demand for arbitration to the IBM Arbitration 

Coordinator no later than the expiration of the statute of limitations (deadline for filing) 

that the law prescribes for the claim that you are making or, if the claim is one which 

must first be brought before a government agency, no later than the deadline for the 

filing of such a claim. If the demand for arbitration is not timely submitted, the claim shall 
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be deemed waived. The filing of a charge or complaint with a government agency or the 

presentation of a concern through the IBM Open Door Program shall not substitute for 

or extend the time for submitting a demand for arbitration.” 

14. The arbitration agreement also states: “Any issue concerning the validity 

or enforceability of this Agreement . . . shall be decided only by a court of competent 

jurisdiction.” 

15. While Plaintiff argued to an arbitrator that, to the extent the provision 

waives the “piggybacking” rule (as IBM argued), such a waiver is an improper waiver of 

substantive rights and is thus unenforceable.  However, the arbitrator determined that, 

pursuant to the provision cited in paragraph 14 above, only a court could declare this 

provision unenforceable.  

16. Because the arbitration agreement delegates questions of validity or 

enforceability of its terms to a court rather than an arbitrator, Plaintiff opted in to the 

Rusis matter in order to challenge the enforceability of the provision described in 

paragraph 13 above, which IBM has argued prevents Plaintiff from pursuing a claim of 

discrimination under the ADEA.   

17. The Rusis court held, however, that it could not address the validity of this 

provision, in that case, with respect to Plaintiff (and others who argued that the provision 

is unenforceable) because IBM’s agreement prohibits the employees from joining a 

class or collective action.  The court made clear that any such challenge must be made 

on an individual basis.  (Rusis Dkt. 156 at pp. 8-15.)  Plaintiff was thereafter dismissed 

from the Rusis matter. (Rusis Dkt. 165.) 

Case 1:21-cv-06296   Document 1   Filed 07/23/21   Page 5 of 10

f 

 

Find authenticated court documents without watermarks at docketalarm.com. 

https://www.docketalarm.com/


Real-Time Litigation Alerts
	� Keep your litigation team up-to-date with real-time  

alerts and advanced team management tools built for  
the enterprise, all while greatly reducing PACER spend.

	� Our comprehensive service means we can handle Federal, 
State, and Administrative courts across the country.

Advanced Docket Research
	� With over 230 million records, Docket Alarm’s cloud-native 

docket research platform finds what other services can’t. 
Coverage includes Federal, State, plus PTAB, TTAB, ITC  
and NLRB decisions, all in one place.

	� Identify arguments that have been successful in the past 
with full text, pinpoint searching. Link to case law cited  
within any court document via Fastcase.

Analytics At Your Fingertips
	� Learn what happened the last time a particular judge,  

opposing counsel or company faced cases similar to yours.

	� Advanced out-of-the-box PTAB and TTAB analytics are  
always at your fingertips.

Docket Alarm provides insights to develop a more  

informed litigation strategy and the peace of mind of 

knowing you’re on top of things.

Explore Litigation 
Insights

®

WHAT WILL YOU BUILD?  |  sales@docketalarm.com  |  1-866-77-FASTCASE

API
Docket Alarm offers a powerful API 
(application programming inter-
face) to developers that want to 
integrate case filings into their apps.

LAW FIRMS
Build custom dashboards for your 
attorneys and clients with live data 
direct from the court.

Automate many repetitive legal  
tasks like conflict checks, document 
management, and marketing.

FINANCIAL INSTITUTIONS
Litigation and bankruptcy checks 
for companies and debtors.

E-DISCOVERY AND  
LEGAL VENDORS
Sync your system to PACER to  
automate legal marketing.


