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Plaintiff Jim Chapman (“Plaintiff”), individually and on behalf of all others 

similarly situated, by and through his attorneys, alleges the following upon information 

and belief, except as to those allegations concerning Plaintiff, which are alleged upon 

personal knowledge. Plaintiff’s information and belief is based upon, among other things, 

his counsel’s investigation, which includes without limitation: (a) review and analysis of 

regulatory filings made by Fennec Pharmaceuticals Inc. (“Fennec” or the “Company”) 

with the United States (“U.S.”) Securities and Exchange Commission (“SEC”); (b) 

review and analysis of press releases and media reports issued by and disseminated by 

Fennec; and (c) review of other publicly available information concerning Fennec. 

NATURE OF THE ACTION AND OVERVIEW 

1. This is a class action on behalf of persons and entities that purchased or 

otherwise acquired Fennec securities between February 11, 2020 and August 10, 2020, 

inclusive (the “Class Period”). Plaintiff pursues claims against the Defendants under the 

Securities Exchange Act of 1934 (the “Exchange Act”). 

2. Fennec is a biopharmaceutical company that purportedly focuses on the 

development of PEDMARK, a sodium thiosulfate anhydrous injection, for the prevention 

of platinum-induced ototoxicity in pediatric cancer patients.  

3. On August 11, 2020, before the market opened, Fennec disclosed that it had 

received a Complete Response Letter (“CRL”) from the U.S. Food and Drug 

Administration (“FDA”) regarding the Company’s New Drug Application (“NDA”) for 

PEDMARK. According to the CRL, “after recent completion of a pre-approval 
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inspection of the manufacturing facility of [Fennec’s] drug product manufacturer, the 

FDA identified deficiencies resulting in a Form 483, which is a list of conditions or 

practices that are required to be resolved prior to the approval of PEDMARK.” 

4. On this news, the Company’s share price fell $3.51, or 34%, to close at 

$6.66 per share on August 11, 2020, on unusually heavy trading volume. 

5. Throughout the Class Period, Defendants made materially false and/or 

misleading statements, as well as failed to disclose material adverse facts about the 

Company’s business, operations, and prospects. Specifically, Defendants failed to 

disclose to investors: (1) that the manufacturing facilities for PEDMARK, the Company’s 

sole product candidate, did not comply with current good manufacturing practices; (2) 

that, as a result, regulatory approval for PEDMARK was reasonably likely to be delayed; 

and (3) that, as a result of the foregoing, Defendants’ positive statements about the 

Company’s business, operations, and prospects were materially misleading and/or lacked 

a reasonable basis. 

6. As a result of Defendants’ wrongful acts and omissions, and the precipitous 

decline in the market value of the Company’s securities, Plaintiff and other Class 

members have suffered significant losses and damages. 

JURISDICTION AND VENUE 

7. The claims asserted herein arise under Sections 10(b) and 20(a) of the 

Exchange Act (15 U.S.C. §§ 78j(b) and 78t(a)) and Rule 10b-5 promulgated thereunder 

by the SEC (17 C.F.R. § 240.10b-5).   
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8. This Court has jurisdiction over the subject matter of this action pursuant to 

28 U.S.C. § 1331 and Section 27 of the Exchange Act (15 U.S.C. § 78aa). 

9. Venue is proper in this Judicial District pursuant to 28 U.S.C. § 1391(b) 

and Section 27 of the Exchange Act (15 U.S.C. § 78aa(c)). Substantial acts in furtherance 

of the alleged fraud or the effects of the fraud have occurred in this Judicial District.  

Many of the acts charged herein, including the dissemination of materially false and/or 

misleading information, occurred in substantial part in this Judicial District. In addition, 

the Company’s principal executive offices are located in this District. 

10. In connection with the acts, transactions, and conduct alleged herein, 

Defendants directly and indirectly used the means and instrumentalities of interstate 

commerce, including the United States mail, interstate telephone communications, and 

the facilities of a national securities exchange.  

PARTIES 

11. Plaintiff Jim Chapman, as set forth in the accompanying certification, 

incorporated by reference herein, purchased Fennec securities during the Class Period, 

and suffered damages as a result of the federal securities law violations and false and/or 

misleading statements and/or material omissions alleged herein.  

12. Defendant Fennec is incorporated under the laws of British Columbia, 

Canada with its principal executive offices located in Research Triangle Park, North 

Carolina. Fennec’s common stock trades on the NASDAQ exchange under the symbol 

“FENC.”  
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13. Defendant Rostislav Raykov (“Raykov”) was the Company’s Chief 

Executive Officer (“CEO”) at all relevant times. 

14. Defendant Robert Andrade (“Andrade”) was the Company’s Chief 

Financial Officer (“CFO”) at all relevant times.  

15. Defendants Raykov and Andrade (collectively the “Individual 

Defendants”), because of their positions with the Company, possessed the power and 

authority to control the contents of the Company’s reports to the SEC, press releases and 

presentations to securities analysts, money and portfolio managers and institutional 

investors, i.e., the market.  The Individual Defendants were provided with copies of the 

Company’s reports and press releases alleged herein to be misleading prior to, or shortly 

after, their issuance and had the ability and opportunity to prevent their issuance or cause 

them to be corrected.  Because of their positions and access to material non-public 

information available to them, the Individual Defendants knew that the adverse facts 

specified herein had not been disclosed to, and were being concealed from, the public, 

and that the positive representations which were being made were then materially false 

and/or misleading.  The Individual Defendants are liable for the false statements pleaded 

herein.  
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