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UNITED STATES PATENT AND TRADEMARK OFFICE 
________________ 

BEFORE THE PATENT TRIAL AND APPEAL BOARD 
________________ 

APPLE INC., 
VISA INC., and VISA U.S.A. INC.,  

Petitioners, 

v. 

UNIVERSAL SECURE REGISTRY LLC 
Patent Owner 

________________ 

Case IPR2018-008091

U.S. Patent No. 9,530,137 
________________ 

PATENT OWNER’S REPLY TO PETITIONER’S OPPOSITION TO 
PATENT OWNER’S MOTION TO STRIKE  

IMPROPER REPLY EVIDENCE 

1 Visa Inc. and Visa U.S.A., Inc., which filed a petition in IPR2018-00174, 

have been joined as a party to this proceeding. 
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In its Petition, Apple Inc. (“Petitioner”) argues that International Patent 

Application Publication No. WO 2004/051585 A2 (“Jakobsson”) (Ex-1113) 

discloses several limitations of U.S. Patent No. 9,530,137 (“the ’137 patent).  See 

Petition at 5-6, 20-72.  Petitioner supports these arguments with expert testimony 

from Dr. Victor Shoup.  See Ex-1102.  Patent Owner explained in its Patent Owner 

Response how such allegations are wrong.  In addition to further testimony by Dr. 

Shoup, Petitioner’s reply also proffered a brand new expert witness, Dr. Ari Juels 

(Ex-1130), which Patent Owner has moved to strike.   

In opposition to Patent Owner’s motion, Petitioner contends that it is 

proffering Dr. Juels not only as an expert, but as a fact witness as well.  See, e.g.,

Opp. at 1 (“Dr. Juels and Dr. Jakobsson are co-inventors”).  As explained in the 

opening motion, this new evidence is untimely because it was not presented in the 

original Petition, and Petitioner’s newly minted theory that Dr. Juels is also a 

necessary fact witness because he is an inventor of the asserted prior art reference, 

compounds that tardiness.  Indeed, as an inventor of the art Petitioner relies upon 

in the Petition, Petitioner could have presented Dr. Juels’ testimony with the 

Petition.  Petitioner chose not to.  Moreover, because the Board has denied 

allowing Patent Owner to rebut this last minute factual and expert evidence, failure 

to strike Dr. Juels’ declaration is highly prejudicial. 
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I. DR. JUELS’ DECLARATION IS IMPROPER UNTIMELY NEW 
EVIDENCE THAT IS HIGHLY PREJUDICIAL 

As explained in the opening motion, the governing statute requires a petition 

to identify “with particularity . . . the evidence that supports the grounds for the 

challenge to each claim, including . . . affidavits or declarations of supporting 

evidence and opinions, if the petitioner relies on expert opinions.”  35 U.S.C. 

§312(a)(3)(B) (emphasis added).  The Trial Practice Guide’s Aug. 2018 update 

(“TPG”) confirms the importance of this requirement:  “Petitioner may not submit 

new evidence or argument in reply that it could have presented earlier . . .”   TPG

at 14.   See SAS Inst., Inc. v. Iancu, 138 S. Ct. 1348, 1356 (2018) (“the petitioner's 

petition, not the Director’s discretion, is supposed to guide the life of the 

litigation.”) (emphasis added); cf. Dexcom, Inc. v. Waveform Techs., Inc.,

IPR2016-01680 (Paper 46) at 30 (PTAB Feb. 28, 2018) (excluding evidence raised 

for first time in a reply brief), aff’d Dexcom, Inc. v. Waveform Technologies, Inc., 

760 Fed. Appx. 1023 (Fed. Cir. Apr. 3, 2019) (per curiam).   

While Petitioner argues that Dr. Juels’ testimony is permissible because it 

responds to Dr. Jakobsson’s testimony regarding the Jakobsson prior art reference, 

and that it could not have anticipated such testimony, Petitioner’s contentions are 

incorrect as a matter of law and fact.  See Opp. at 2-7.   

f 

 

Find authenticated court documents without watermarks at docketalarm.com. 

https://www.docketalarm.com/


Case No. IPR2018-00809 
U.S. Patent No. 9,530,137 

3 

Petitioner primarily relies upon Belden Inc. v. Berk-Tek LLC, 805 F.3d 1064 

(Fed. Cir. 2015) to argue that reply declarations that respond to patent owner 

arguments are permissible.  Opp. 2-7.  However, Belden is clearly distinguishable. 

To begin with, Belden’s reply declaration solely presented expert testimony--not 

factual as well as expert testimony, as the instant proceeding concerns.  And, the 

Federal Circuit noted the patent owner in that case failed to even file a sur-reply 

addressing the issue; unlike here, where the Board has denied allowing Patent 

Owner to file rebuttal testimony. 

Petitioner’s other cited cases are inapposite.  For example, the Board has 

distinguished Anacor Pharm., Inc. v. Iancu, 889 F.3d 1372 (Fed. Cir. 2015) on the 

grounds that the patent owner in that case had prior notice of the supposed new 

evidence; Petitioner has not even alleged Patent Owner had prior notice of Dr. 

Juels’ testimony.  See Aisin Seiki Co., Ltd. v. Intellectual Ventures II LLC, 

IPR2017-01538, 2018 WL 6584583, at *27 (PTAB Dec. 12, 2018) (“patent owner 

had previously discussed those contentions in its own papers”).  Hughes Network 

Sys., LLC v. Calif. Inst. Tech., IPR2015-00059, 2016 Pat. App. LEXIS 1867, at 

*52-*53 (PTAB Apr. 21, 2016) is likewise irrelevant:  “Patent Owner was well 

aware of Petitioner’s position, which it had the opportunity to address as part of its 

response.”   
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Apple started this proceeding on April 4, 2018 relying upon a declaration 

from Dr. Victor Shoup testifying that Jakobsson invalidates the ’137 patent.  Yet, 

Petitioner waited over a year, and on the eve of trial, to introduce testimony of not 

only a brand new expert, Dr. Ari Juels, but also proffer his testimony as a matter of 

fact, as an inventor of the reference that is the basis of the Petition.  There is no 

reason Apple could not have presented such evidence in its Petition—Dr. Juels is 

an inventor of Petitioner’s proffered prior art.   

Indeed, this new factual evidence is akin to proffering new embodiments of 

references, which the Federal Circuit has upheld the Board’s declining to consider 

when a petitioner fails to identify or discuss in a petition.  See Ariosa Diagnostics 

v. Verinata Health, Inc., 805 F.3d 1359, 1367 (Fed. Cir. 2015) (“We see no error in 

the Board’s rejection of Ariosa’s reliance, in its Reply submissions, on previously 

unidentified portions of a prior-art reference to make a meaningfully distinct 

contention.”).  The rules are clear; this tardy evidence should be stricken from the 

proceeding.  Indeed, the trial practice guide states that striking is the appropriate 

course here.  See TPG at 18.   

Further, striking this new evidence is critical here because Patent Owner 

cannot rebut this improper new factual and expert evidence with a declaration from 

Dr. Markus Jakobsson.  Hence, failure to strike would be highly prejudicial to 

f 

 

Find authenticated court documents without watermarks at docketalarm.com. 

https://www.docketalarm.com/


Real-Time Litigation Alerts
  Keep your litigation team up-to-date with real-time  

alerts and advanced team management tools built for  
the enterprise, all while greatly reducing PACER spend.

  Our comprehensive service means we can handle Federal, 
State, and Administrative courts across the country.

Advanced Docket Research
  With over 230 million records, Docket Alarm’s cloud-native 

docket research platform finds what other services can’t. 
Coverage includes Federal, State, plus PTAB, TTAB, ITC  
and NLRB decisions, all in one place.

  Identify arguments that have been successful in the past 
with full text, pinpoint searching. Link to case law cited  
within any court document via Fastcase.

Analytics At Your Fingertips
  Learn what happened the last time a particular judge,  

opposing counsel or company faced cases similar to yours.

  Advanced out-of-the-box PTAB and TTAB analytics are  
always at your fingertips.

Docket Alarm provides insights to develop a more  

informed litigation strategy and the peace of mind of 

knowing you’re on top of things.

Explore Litigation 
Insights

®

WHAT WILL YOU BUILD?  |  sales@docketalarm.com  |  1-866-77-FASTCASE

API
Docket Alarm offers a powerful API 
(application programming inter-
face) to developers that want to 
integrate case filings into their apps.

LAW FIRMS
Build custom dashboards for your 
attorneys and clients with live data 
direct from the court.

Automate many repetitive legal  
tasks like conflict checks, document 
management, and marketing.

FINANCIAL INSTITUTIONS
Litigation and bankruptcy checks 
for companies and debtors.

E-DISCOVERY AND  
LEGAL VENDORS
Sync your system to PACER to  
automate legal marketing.


