
UNITED STATES DISTRICT COURT 
WESTERN DISTRICT OF TEXAS 

MANOHAR K. RAO, Individually and On 
Behalf of All Others Similarly Situated, 

Plaintiff, 

v. 

CASSAVA SCIENCES, INC., REMI 
BARBIER, and ERIC J. SCHOEN, 

Defendants. 

Case No.  1:21-cv-00971

CLASS ACTION COMPLAINT FOR 
VIOLATIONS OF THE FEDERAL 
SECURITIES LAWS 

JURY TRIAL DEMANDED 
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Plaintiff Manohar K. Rao (“Plaintiff”), individually and on behalf of all others similarly 

situated, by and through his attorneys, alleges the following upon information and belief, except 

as to those allegations concerning Plaintiff, which are alleged upon personal knowledge. Plaintiff’s 

information and belief is based upon, among other things, her counsel’s investigation, which 

includes without limitation: (a) review and analysis of regulatory filings made by Cassava 

Sciences, Inc. (“Cassava” or the “Company”) with the United States (“U.S.”) Securities and 

Exchange Commission (“SEC”); (b) review and analysis of press releases and media reports issued 

by and disseminated by Cassava; and (c) review of other publicly available information concerning 

Cassava. 

NATURE OF THE ACTION AND OVERVIEW 

1. This is a class action on behalf of persons and entities that purchased or otherwise 

acquired Cassava securities, and/or sold (wrote) Cassava put options, between September 14, 2020 

and August 27, 2021, inclusive (the “Class Period”). Plaintiff pursues claims against the 

Defendants under the Securities Exchange Act of 1934 (the “Exchange Act”). 

2. Cassava is a clinical stage biotechnology company. Its lead therapeutic product 

candidate is called simufilam (formerly PTI-125) developed as a treatment for Alzheimer’s disease 

(“AD”). Simufilam purportedly targets an altered form of a protein called filamin A (“FLNA”) in 

the Alzehimer’s brain and reverts it to its native, healthy conformation, thereby countering the 

downstream toxic effects of altered FLNA. 

3. On August 24, 2021, after the market closed, reports emerged about a citizen 

petition submitted to the U.S. Food and Drug Administration (“FDA”) concerning the accuracy 

and integrity of clinical data for simufilam. The petition requested that the FDA halt Cassava’s 

clinical trials pending a thorough audit of the publications and data relied upon by the Company. 

Among other things, the petition stated that the “[d]etailed analysis of the western blots [relied on 
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by Cassava to support the connection between simufilam and Alzheimer’s] shows a series of 

anomalies that are suggestive of systematic data manipulation and misrepresentation.” It also 

stated that the methodology for studies “about Simufilam’s effects in experiments conducted on 

postmortem human brain tissue . . . defies logic, and the data presented again have hallmarks of 

manipulation.” The petition further stated that, after initial analyses of Phase 2b trials found that 

Simufilam was ineffective in improving the primary biomarkers endpoint, “Cassava had these 

samples analyzed again and this time reported that Simufilam rapidly and robustly improved a 

wide array of biomarkers” and the reanalysis “shows signs of data anomalies or manipulation.” 

4. On August 25, 2021, before the market opened, Cassava issued a response to the 

petition, claiming that the allegations regarding scientific integrity are false and misleading. 

Among other things, the Company claimed that the clinical data, which the citizen petition stated 

had been reanalyzed to show simufilam was effective, had been generated by Quanterix Corp. 

(“Quanterix”), an independent company, suggesting that the reanalysis was valid. 

5.  On this news, the Company’s share price fell $36.97, or 32%, to close at $80.86 

per share on August 25, 2021, on unusually heavy trading volume. 

6. On August 27, 2021, before the market opened, Quanterix issued a statement 

denying the Company’s claims, stating that it “did not interpret the test results or prepare the data” 

touted by Cassava.  

7. The same day, Cassava responded to Quanterix’s statement, stating that 

“Quanterix’[s] sole responsibility with regard to this clinical study was to perform sample testing, 

specifically, to measure levels of p-tau in plasma samples collected from study subjects.”  

8. On this news, the Company’s share price fell $12.51, or 17.6%, to close at $58.34 

per share on August 27, 2021, on unusually heavy trading volume. 
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9. Throughout the Class Period, Defendants made materially false and/or misleading 

statements, as well as failed to disclose material adverse facts about the Company’s business, 

operations, and prospects. Specifically, Defendants failed to disclose to investors: (1) that data 

underlying the foundational research for Cassava’s product candidates had been manipulated; (2) 

that experiments using post-mortem human brain tissue frozen for nearly 10 years was contrary to 

a basic understanding of neurobiology; (3) that biomarker analysis for patients treated with 

simufilam had been manipulated to conclude that simufilam was effective; (4) that Quanterix, an 

independent company, had not interpreted the test results or prepared the data charts for the 

biomarker analysis for patients treated with simufilam; (5) that, as a result of the foregoing, there 

was a reasonable likelihood that Cassava would face regulatory scrutiny in connection with the 

development of simufilam; and (6) that, as a result of the foregoing, Defendants’ positive 

statements about the Company’s business, operations, and prospects were materially misleading 

and/or lacked a reasonable basis.  

10. As a result of Defendants’ wrongful acts and omissions, and the precipitous decline 

in the market value of the Company’s shares, Plaintiff and other Class members have suffered 

significant losses and damages. 

JURISDICTION AND VENUE 

11. The claims asserted herein arise under Sections 10(b) and 20(a) of the Exchange 

Act (15 U.S.C. §§ 78j(b) and 78t(a)) and Rule 10b-5 promulgated thereunder by the SEC (17 

C.F.R. § 240.10b-5). 

12. This Court has jurisdiction over the subject matter of this action pursuant to 28 

U.S.C. § 1331 and Section 27 of the Exchange Act (15 U.S.C. § 78aa). 

13. Venue is proper in this Judicial District pursuant to 28 U.S.C. § 1391(b) and Section 

27 of the Exchange Act (15 U.S.C. § 78aa(c)). Substantial acts in furtherance of the alleged fraud 
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or the effects of the fraud have occurred in this Judicial District.  Many of the acts charged herein, 

including the dissemination of materially false and/or misleading information, occurred in 

substantial part in this Judicial District. In addition, the Company’s principal executive offices are 

located in this District. 

14. In connection with the acts, transactions, and conduct alleged herein, Defendants 

directly and indirectly used the means and instrumentalities of interstate commerce, including the 

United States mail, interstate telephone communications, and the facilities of a national securities 

exchange.  

PARTIES 

15. Plaintiff Manohar K. Rao, as set forth in the accompanying certification, 

incorporated by reference herein, purchased Cassava securities and sold Cassava put options 

during the Class Period, and suffered damages as a result of the federal securities law violations 

and false and/or misleading statements and/or material omissions alleged herein.  

16. Defendant Cassava is incorporated under the laws of Delaware with its principal 

executive offices located in Austin, Texas. Cassava’s common stock trades on the NASDAQ under 

the symbol “SAVA.”  

17. Defendant Remi Barbier (“Barbier”) was the Chief Executive Officer (“CEO”), 

President, and Chairman of the Board of Directors of Cassava at all relevant times. 

18. Defendant Eric J. Schoen (“Schoen”) was the Chief Financial Officer (“CFO”) of 

Cassava at all relevant times. 

19. Defendants Barbier and Schoen (collectively the “Individual Defendants”), because 

of their positions with the Company, possessed the power and authority to control the contents of 

the Company’s reports to the SEC, press releases and presentations to securities analysts, money 

and portfolio managers and institutional investors, i.e., the market.  The Individual Defendants 
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