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CAUSE NO.

JAMES M. SWEENEY, INDIVIDUALLY,
AND THE JAMES M. SWEENEY TRUST,

IN THE DISTRICT COURT OF

Plaintiffs,

HOY HEALTH LLC AND
HOY HEALTH CORPORATION,

§
§
§
§
g
§ BEXAR COUNTY, TEXAS
§
§
§
§
Defendants. §

JUDICIAL DISTRICT
PLAINTIFFS’ ORIGINAL PETITION
Plaintiffs James M. Sweeney, individually (“Mr. Sweeney”) and James M. Sweeney, as

Trustee for the James M. Sweeney Trust (“The Sweeney Trust”), file this Original Petition

complaining of Hoy Health LLC and Hoy Health Corporation (collectively, “Hoy”).

I.
DISCOVERY CONTROL PLAN

1. Pursuant to the Texas Rules of Civil Procedure 190.4, Plaintiffs intend for

discovery to be conducted by a Level 3 discovery control plan.

II.
RULE 47 STATEMENTS

2. Pursuant to Texas Rule of Civil Procedure 47(a), a short statement of the causes of
action sufficient to give fair notice of the claims involved are contained in the various sections set
forth below.

3. Pursuant to Texas Rule of Civil Procedure 47(c)(4), Plaintiffs seek monetary relief

over $1,000,000.
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4. Pursuant to Texas Rule of Civil Procedure 47(b), the damages sought are within the

jurisdictional limits of this Court.

1.
PARTIES
5. Mr. Sweeney is an individual residing in Texas.
6. The Sweeney Trust is a trust created under the laws of California with a principal

place of business in Texas. Mr. Sweeney is the Trustee of the Sweeney Trust with standing to bring
claims on its behalf.

7. Upon information and belief, Hoy Health LLC is a Delaware limited-liability
corporation with a principal place of business at 45 S. Park Place #228, Morristown, New Jersey
07960, and offices at 5723 University Heights Blvd., Suite 12, San Antonio, Texas 78249. Hoy
Health LLC may be served through its registered agent, The Company Corporation, at 2711
Centerville Road, Suite 400, Wilmington, Delaware 19808.

8. Upon information and belief, Hoy Health Corporation is a Delaware corporation
with a principal place of business at 45 S. Park Place #228, Morristown, New Jersey 07960 and
offices at 5723 University Heights Blvd., Suite 12, San Antonio, Texas 78249. Hoy Health
Corporation may be served through its registered agent, National Registered Agents, Inc., at 1209
Orange Street, Wilmington, Delaware 19801.

IVv.
JURISDICTION AND VENUE

9. Plaintiffs seek monetary relief more than the minimum jurisdictional limits of this
Court.
10. Further support for jurisdiction is provided in Article V, Sections I and VIII of the

Texas Constitution and Sections 24.007 and 24.008 of the Texas Government Code.
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11.  The basis of the lawsuit involves events occurring in the State of Texas, and at all

times relevant, Hoy had systematic and continuous contacts with the State of Texas.

12. A substantial amount of the conduct described in this lawsuit occurred in Bexar
County, Texas.

13. Pursuant to Texas Civil Practice and Remedies Code Section 15.002(a)(1), venue
is proper in Bexar County because Bexar County is where a substantial part of the events or
omissions giving rise to the claims occurred.

14.  Alternatively, pursuant to Texas Civil Practice and Remedies Code Section
15.002(4), venue is proper in Bexar County because it is the county in which Mr. Sweeney resided
at the time of the accrual of the causes of action.

V.
FACTS

Background of Mr. Sweeney.

15.  Mr. Sweeney is an iconic and prolific healthcare entrepreneur in advanced home
care models and healthcare technologies.

16.  Mr. Sweeney is responsible for the establishment of the multi-billion-dollar home-
infusion therapy industry and was an early pioneer in the remote-monitoring and telehealth sector.

17.  Mr. Sweeney founded twelve healthcare companies, including (a) Caremark, which
was acquired by CVS in 2007 for $24 billion, (b) Coram, which was acquired by CVS in 2013
for $2.1 billion, and (¢) CardioNet (BioTelemetry), which was sold to Philips in 2021 for $2.8
billion.

18.  Inaddition, throughout his storied six-decade career, Mr. Sweeney raised $2 billion
in financing, including $500 million in venture-capital funds, $700 million in debt and $400

million in [POs.
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19.  Mr. Sweeney has successfully taken four companies public and led a leveraged buy
out resulting in a 650% return to investors and 77% internal rate of return in less than four years.

20. The $2 billion invested resulted in $30 billion exit value.

21. In short, prior to Mr. Sweeney’s association with Hoy, his reputation was not just
sterling, but it was one of (if not the single most) impressive reputation in his industry

Background of HFH.

22. One of Mr. Sweeney’s most recent health-care companies was HomeFront
Healthcare (“HFH”), for which he served as Executive Chairman and Founder, as well as a
member of HFH’s Board of Directors (“Board Seat”).

23. In the short period of time since HFH’s advent early in 2019, Mr. Sweeney raised
millions of dollars in financing for HFH, including convertible debt of: (1) $3 million from Bob
Castellani through CCH HFH Holdings, LLC (with another $2 million that Mr. Castellani
committed by binding contract to HFH in the future), (2) $2.5 million from Roy Block through
RWBC Holdings, Inc., (3) $2.5 million from Sudhir Damle through Kivale Partners LLP, and (4)
$300,000 from Craig Kruemwiede (collectively, the “Investors” who provided the “Investor
Cash”).

24.  Additionally, The Sweeney Trust invested approximately $800,000 into HFH

(“Sweeney Investment”), making The Sweeney Trust the majority common stockholder in HFH

and Mr. Sweeney (as the Trustee of The James M. Sweeney Trust) the individual with effective

control over HFH (“HFH Company Control”).
The Transaction and the Fraud.
25. Effective August 18, 2021, Hoy, HFH, Mr. Sweeney, the Investors, and other HFH

common stockholders entered a transaction through which The Sweeney Trust abandoned and
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